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Thursday, January 19 2012 Year ago

Overnight Lending, RP 6.50% 6.00%

Overnight Borrowing, RRP 4.50% 4.00%

91 day T Bill Rates 0.919% 3.85%

Lending  Rates 7.7099% 7.79%

 

BSP says policy adjustment needed 
The Philippines needs to adjust its monetary policy to attract more investment and fuel 
growth, with inflation seen as manageable despite pressure from volatile world oil prices, 
Bangko Sentral ng Pilipinas Governor Amando M. Tetangco Jr. said yesterday. The 
policy-making Monetary Board meets to set policy rates yesterday. Analysts expect the 
central bank to cut its policy rate this week by 25 basis points to 4.25 percent, the first 
rate reduction since 2009. “I think we can be accommodative at this time given the 
manageable inflation outlook and the uncertainties surrounding the debt crisis in 
Europe,” Tetangco said. He pointed out that the country needs some adjustment in 
policy to anchor the yield curve so that businesses would have an incentive to undertake 
longer-term investments. (The Philippine Star) 

EU crisis could spread, says WB 
The crisis in Europe may not have any significant impact on countries like the Philippines 
this year and next, but the World Bank warned that it’s better to be safe than sorry 
because if the crisis worsened, it would not spare anyone. To help countries prepare for 
an escalation of the European crisis, World Bank Development Prospects Director Hans 
Timmer said governments must “pre-finance budget deficits, prioritize spending on social 
safety nets and infrastructure, and stress-test domestic banks” while there is still time. 
The WB has lowered its growth forecast for 2012 to 5.4 percent for developing countries 
and 1.4 percent for high-income countries and a contraction of 0.3 percent for the euro 
area. This was a downgrade from June estimates of 6.2 percent and 2.7 percent and 1.8 
percent for the euro Area, respectively. Global growth is now projected at 2.5 percent 
and 3.1 percent for 2012 and 2013, respectively. In its Global Economic Prospects 
(GEP) report released on Wednesday, the World Bank maintained its 4.2-percent 
forecast for the growth of the Philippine economy this year and said the country may see 
its gross domestic product (GDP) expand by 5 percent in 2013. (BusinessMirror) 

 

Stocks break through 4,700 resistance 

 Stocks broke through the 4,700 resistance yesterday and notched another all-time high 
on expectations of a Bangko Sentral interest rate cut and news of a bigger bailout 
funding for debt-stricken euro zone economies. PSEi rallied by 0.49% or 22.75 points to 
close at 4,700.37 yesterday, eclipsing the previous record high of 4,677.62 attained on 
Wednesday. The broader all-share index was similarly up by 0.51% or 16.12 points to 
3,169.06. “The market appears to be enjoying favorable financial and economic 
indicators that continue to support the market’s rallies,” Hans B. Sicat, PSE president and 
chief executive officer, said yesterday. (BusinessWorld)  

 

Audi records strongest sales growth ever 
Audi AG sold around 1,302,650 cars in 2011, beating its previous sales record from one 
year earlier by more than 210,200 units. The brand’s strong growth spanned all regions 
of the world: China became Audi’s biggest single market for the first time ever, with 
313,036 vehicles delivered. In Europe, the Ingolstadt-based brand increased its unit 
sales by 12.1 percent to around 726,300 cars; it also achieved a growth rate well into 
double figures in the United States. Audi ended the past year with a new sales record in 
more than 50 markets. “With our new models in very high demand, business proved 
better than expected, specifically in Europe and the United States”, declared Peter 
Schwarzenbauer, AUDI AG Board Member for Marketing and Sales (The Philippine Star) 

 Foton hits bigger market this 2012 
A handful of massive and brand new wheel loaders, excavators, backhoe loaders, road 
rollers, and forklifts landed Philippine shores. A real fleet of workhorse titans all signed 
under FOTON. Here in the country, United Asia Automotive Group, Inc. (UAAGI), the 
exclusive distributor of FOTON in the Philippines, proudly welcomes its new line of heavy 
equipment and construction machineries. Rommel Sytin, president and CEO of UAAGI 
describes this new business venture as a move “to serve the full range of equipment 
requirements of large scale enterprises particularly those in operations such as logistics, 
constructions, & mining industries.” After all, FOTON, he shares, has always put 
innovation and service at the core of its value. Equipped with the latest technology for 
innovation, FOTON is surely set to serve more Filipinos with its high quality heavy 
equipment and construction machineries under its wings. (The Philippine Star) 

 

P/$ rate closes at P43.50/$1 
The peso exchange rate closed lower at P43.50 to the US dollar yesterday at the 
Philippine Dealing & Exchange Corp. (PDEx) from P43.40 the previous day. The 
weighted average rate appreciated to P43.339 from P43.509. Total volume amounted to 
$937.93 million. (Manila Bulletin) 


